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1. Summary of Forecast Revisions
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On August 27th, 2004, Sumitomo Electric Industries, Ltd.has revised its business forecasts of 1H/2004 which were announced on May 14th, 2004.
The following tables show the summary of forecast revisions.

The blue column with "Previous" indicates the figure forecasted in May 2004 and the yellow column with "Revised", the figure focasted in August 2004.
Breakdown of net sales and operating income are listed in "2. Business segment information".

NB: There are no changes regarding forecast for the fiscal year.

P/L Summary (Millions of Yen)

BESE (BFM)

1H/2002 1H/2003 1H/2004 Forecast
£ £ AIEFE SEFE R
Actual Actual Previous Revised Change

Net sales bl 680,672 734,526 760,000 800,000 40,000
Operating income EER 2,457 14,320 18,000 27,000 9,000
Ordinary income BEAE (5,294) 18,132 23,000 30,000 7,000

Gain on exemption from substitutional

portion of the employees' pention funds B AT R L4 15,758 - - B B
Other Z D4 B R 2 7,054 3,473 3,500 26,000 22,500
Extraordinary profit total e 22,812 3,473 3,500 26,000 22,500
Restructuring expenses EEREUREER 35,420 - - 25,000 25,000
Other ZOthiERIER 5,236 1,822 2,500 4,000 1,500
Extraordinary loss total R4 Kt 40,656 1,822 2,500 29,000 26,500
Income before income taxes B SRR L MR (23,138) 19,783 24,000 27,000 3,000
Net Income EECEEE (18,735) 8,078 9,000 8,000 (1,000)
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2. Business Segment Information
BEDET AU ET AU MMER

Net Sales by Business Segment

(Millions of Yen)

BEETAUMIFELS (BAR)
1H/2002 1H/2003 1H/2004 Forecast
ES S HiIEF 18 SEFHE iR
Actual Actual Previous Revised Change
Automotive EEES 289,962 326,094 329,300 352,200 22,900
Information and communications HEREE 87,992 88,141 91,800 99,000 7,200
Electronics ILYhA=HR 91,591 111,328 122,100 126,500 4,400
Engineering Dy ) N2/ 88,356 86,642 89,400 89,400 0
Industrial materials and others EXAFRMh 138,347 139,804 144,800 153,600 8,800
Eliminations and corporate HEX 21 (15,576) (17,483) (17,400) (20,700) (3,300)
Consolidated Total EHEARE 680,672 734,526 760,000 800,000 40,000
Operating Income by Business Segment (Millions of Yen)
BELTAUMIEEFE (BAM)
1H/2002 1H/2003 1H/2004 Forecast
S S HIEF 28 SEFE 1R
Actual Actual Previous Revised Change
Automotive BE®E 16,255 20,105 17,800 23,300 5,500
Information and communications BHREE (11,986) (10,961) (10,500) (10,300) 200
Electronics ILYRA=ZHR (2,409) 1,645 5,900 7,200 1,300
Engineering L=y 4y 27 11 27 1,000 1,000 0
Industrial materials and others EERZMih 436 3,045 3,800 5,800 2,000
Eliminations and corporate HEX (T2 150 459 0 0 0
Consolidated Total EREEE 2,457 14,320 18,000 27,000 9,000
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Net Sales Breakdown by Business Segment
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(Forward-Looking Statements)
This presentation contains various forward-looking statements which are based on the current expectations and assumptions of future events. All figures and statements with respect to the future performance, projections and
business plans of Sumitomo Electric and its group companies constitute forward-looking statements. Although Sumitomo Electric believes that its expectations and assumptions are reasonable, actual results and trends of
Sumitomo Electric's performance could differ materially from those expressed or implied by such figures or statements due to risks and uncertainties in the future business circumstances. The factors which may cause

such difference include, without limitation:

1.General market and economic conditions in the U.S., Europe, Japan and other Asian countries, especially personal consumption and capital expenditure.
2.Fluctuations of currency exchange rates, especially between Japanese yen and U.S. dollar, Euro and Asian currencies.
3.Rapid technological development and Sumitomo Electric and its affiliated companies’ ability to cope with it.

4.Changes in various assumptions including financial, managerial and environmental ones.

5.Current and future laws and regulations by foreign countries about trading and other activities.

6.Change in market value of securities that Sumitomo Electric and its affiliated companies own.

Please be advised that there are possibilities actual sales and profits could be different from those described in this material. Sumitomo Electric and its affiliated companies are not obliged to update and make public any
descriptions in forward-looking statements after releasing this material.
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